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§ 1510.1 Definitions.
General. Unless another definition is

provided in this subchapter, the follow-
ing definitions will apply to terms used
in this subchapter.

Act means the Federal Home Loan
Bank Act as amended (12 U.S.C. 1421 et
seq.).

Administrative expenses means costs
incurred as necessary to carry out the
functions of the Funding Corporation,
including custodian fees; but does not
include any interest on, or redemption
premium with respect to, any obliga-
tion of the Funding Corporation or any
issuance costs.

Bank or banks means a Federal home
loan bank or all the Federal home loan
banks.

Board means the Oversight Board es-
tablished in section 21A(a)(1) of the
Act.

Custodian fees means any fee incurred
by the Funding Corporation in connec-
tion with the transfer of any security
to, or the maintenance of any security
in, the Funding Corporation Principal
Fund and any other expense incurred
in connection with the establishment
or maintenance of the Funding Cor-
poration Principal Fund.

Deficient bank means a bank whose
allocation under section 21B(e)(5) of
the Act exceeds the amount applicable
to such bank under section 21B(e)(3) of
the Act as provided in section 21B(e)(6)
of the Act.

Directorate means the Directorate of
the Funding Corporation.

Excess amount means the amount by
which a bank’s required contribution
pursuant to section 21B(e)(5) of the Act
exceeds the maximum amount limita-
tion applicable to such Bank pursuant
to section 21B(e)(3) of the Act as pro-
vided in section 21B(e)(6) of the Act.

FDIC means the Federal Deposit In-
surance Corporation established pursu-
ant to section 1 of the Federal Deposit
Insurance Act, as amended, 12 U.S.C.
1811, et seq.

Financing Corporation means the Fi-
nancing Corporation established pursu-
ant to section 21(a) of the Act.

FSLIC Resolution Fund means the
FSLIC Resolution Fund established
pursuant to section 11A(a)(1) of the
Federal Deposit Insurance Act, as
amended 12 U.S.C. 1811, et seq.

Funding Corporation means the Reso-
lution Funding Corporation established
pursuant to section 21B(b) of the Act.

Funding Corporation Principal Fund
means the separate account established
under section 21B(g)(2) of the Act.
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Issuance costs means issuance fees
and commissions incurred by the Fund-
ing Corporation in connection with the
issuance or servicing of any obligation
of the Funding Corporation, and in-
cludes legal and accounting expenses,
trustee and fiscal and paying agent
charges, costs incurred in connection
with preparing and printing offering
materials, and advertising expenses, to
the extent that any such cost or ex-
pense is incurred by the Funding Cor-
poration in connection with the
issuance of any obligation.

Net earnings means net earnings with-
out reduction for chargeoffs or ex-
penses incurred by a bank for the pur-
chase of capital stock of the Financing
Corporation or payments relating to
the Funding Corporation required by
the Board under sections 21B (e) and (f)
of the Act.

Remaining bank means a bank that is
not allocated an amount under section
21B(e)(5) of the Act that exceeds its
maximum amount limitation applica-
ble to such bank under section 21B(e)(3)
of the Act as provided in section
21B(e)(6) of the Act.

RTC means the Resolution Trust Cor-
poration established pursuant to sec-
tion 21A(b)(1)(A) of the Act.

§ 1510.2 General authority.

The Funding Corporation may exer-
cise all authority granted to it by the
Act and by its bylaws, whether or not
specifically implemented by Board reg-
ulations, subject to the limitations and
interpretations contained in this part
and such regulations, orders and direc-
tions as the Board may prescribe.

§ 1510.3 Authorization of establish-
ment of investment policies and
procedures.

The Directorate may establish from
time to time, with the approval of the
Board, investment policies and proce-
dures from time to time with respect
to assets of the Funding Corporation
which are not required to be invested
in the capital certificates issued by the
RTC and are not needed for current in-
terest payments. These investment
policies and procedures shall be con-
sistent with the provisions of section
21B(g) of the Act.

§ 1510.4 Authority to issue obligations.

(a) Upon direction by the Board, the
Directorate is authorized to cause the
Funding Corporation to create and
issue in one or more issues, one or
more series of Funding Corporation
bonds, notes, debentures or similar ob-
ligations in an aggregate principal
amount up to the maximum permis-
sible from time to time under section
21B(f)(1) of the Act and having such
other terms and conditions as may be
specified by the Directorate at the
time or times of their issuance. Before
any issue is offered for sale, the ap-
proval of the Department of Treasury
shall be obtained pursuant to section
21B(h)(3) of the Act and 31 U.S.C. 9108.

(b) The net proceeds of each obliga-
tion issued by the Funding Corporation
shall be used in accordance with the
provisions of section 21B(f)(4) of the
Act.

§ 1510.5 Federal Reserve bank to be
depositaries and fiscal agents.

The Federal Reserve banks are to act
as depositaries for or fiscal agents or
custodians of the Funding Corporation.
Subject to approval by the Oversight
Board, the Directorate may also au-
thorize establishment of demand de-
posit accounts at one or more financial
institutions.

§ 1510.6 Budget and expenses.

(a) The Funding Corporation shall
annually submit to the Directorate by
November 15, a budget of its proposed
expenditures, including administrative
expenses for the following year.

(b) By December 1 of each year the
Directorate shall submit an approved
budget to the Board for final approval.

(c) After such budget has been ap-
proved by the Board, the Directorate
shall transmit a copy of the budget to
each bank president.

(d) In the event that the Funding
Corporation projects or anticipates in-
curring expenses which exceed its ap-
proved budget, then an amended budget
shall be submitted for approval by the
Board in the same manner as the origi-
nal budget.
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